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Introduction

“‘While buying teams was once mainly the purview of deep-pocketed billionaires

chasing trophy assets, the sports ecosystem is now attracting private equity firms,

sovereign wealth funds, celebrities and retiring star athletes.”

- S&P Global
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Valuation ($ m)

Valuation of Sports Teams

The top teams in the American Major Leagues — NFL, NBA, and MLB — are leading the march on value

creation.
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Appetite for Investment in Sports Teams

Sports teams are no longer “passionate investments”, but attractive assets with increasing returns...

Rising popularity of sports
Sports Deals Hit High of More Than $25 Billion in 2023

Expansion into new global markets $30B
Rising value of broadcasting deals 20
New sources of revenue 10

Rising interest in women’s sports
2004 ‘06 ‘08 10 12 14 16 18 ‘20 2022

Limited investment opportunities
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Recent Transactions of Sports Teams

The transaction prices have increased recently, but will they continue to rise?
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Changing Ownership of North American Major Leagues

The American Major Leagues have allowed PE funds to own minority stakes in sports teams, with NFL
being the most recent requlator allowing PE investments.

)
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MLS Approves Private Equity NHL Approves Private Equity
Ownership of up to 30% Ownership of up to 30%
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B ¢ i

© 2025 Secretariat — Confidential Source: iCapital.




PE Ownership of North American Major Leagues

The number of teams with PE investments continues to rise...

Share of major North America sports leagues with private equity backing or affiliation (%, as of Dec 2024)
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Price vs. Value

“Passionate fan” or “sophisticated investor” — who will prevail?

On February 20, 2024, Sir Jim Ratcliffe acquired a

27.7% stake in Manchester United for $1.6 billion, Manchester United Valuation and 2023 Transaction Price
which implied a total enterprise value of approximately
$6 billion. 360 2023 ¢
Transaction |
. . Price: $6.08 |
- Manchester United is one of the most famous and L0 |
successful football clubs in the world. S $50 :
@ :
- The Glazer family’s relationship with Manchester § sas e
United’s fans was fragile. 2 cao
 The Glazer family’s value expectations deterred *§ 25 &33
the several global investors, only Sheikh Jassim K
and Sir Ratcliffe retained interest. $3.0 Z . $30
. . . . . $2.5
Sir Ratcliffe purchased a minority stake but ole 2017 018 2015 2020 2021 202a 2003

obtained full control of the club’'s football
operations.

Football Benchmark Forbes
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Valuation Approaches
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Revenue & Costs

Revenue

o Broadcasting
o Commercial

o Game day
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FMV Factors of Sports Teams
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FMV Factors of Sports Teams

Certainty of economic returns positively affects the value of sports teams...

F1 Recent Transactions Summary Range of Team Values in 2022-23
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Investment Trends — Valuation Implications
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Final Thoughts

“‘We believe sports is the most valuable form of content in the shifting media
ecosystem and not only will media rights continue to increase, but forms of sports

monetization will multiply”

- The Raine Group

© 2025 Secretariat — Confidential




Thank you!

secretariat-intl.com
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