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Net Asset Value loans, also referred to as NAV loans, are an emerging and fast-growing financing
solution among fund finance tools that help asset managers address various capital needs

NAV Loans in the Fund Life Cycle Types of NAV Loans

NAV loans are more commonly placed for later life funds when uncalled )

commitments are too low to enable subscription lines! Single-Fund NAV
Borrower Single PE Fund

Multi-Fund NAV

Secondaries PE Fund

Subscription

lines >< NAV Loans ——s >
t Underlying assets Portfolio Companies LP interests in PE funds
Net Asset
Value
» Collateral typically * Collateral may look
contains 5-20+ assets through to dozens,
which are PE portfolio hundreds or thousands
$ companies of companies
Attributes * Typically, lower LTV Steadier stream of cash
(10%-30%) to flows due to portfolio &
compensate for higher vintage diversification,
concentration and lower enabling higher LTV
liquidity (35%-50%)
>
Fund inception Sy 7y 10y

1Line charts are illustrative.
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NAV loans are “look-down” facilities that are secured by assets underlying a fund, in contrast to
traditional fund finance solutions such as subscription facilities and GP Financing

The Fund Finance Ecosystem Market Size3

A

Subscription Lines LPs
Used for capital call
management, return

enhancement. Capital Subscription
Commitments lines
(Maturing)
GP Financing
Used for corporate purposes,
succession planning.
Alternative to GP stake sale.
NAYV Loans
Used for LP distributions,
portfolio investments, debt NAV
management. Alternative to Loans
secondaries sales. Accretive to (G rowing)

returns.

O Indicates type of security’

For illustrative purposes only. ' Security packages for NAV loans can vary. They may include equity of the fund, at times some or all of topco shares (in the case of Single-Fund NAV), shares of the GP, or be effectively unsecured. 2 In addition to fees and carry, the security
package may also include the GP balance sheet. 3 Private Equity International (Dec 2023).
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The rise in NAV lending has been driven by various factors including the rapid growth in private
capital, which has laid the foundation for significant opportunities in fund finance solutions

Global Private Capital by Assets Under Management

PRIVATE EQUITY REAL ESTATE
PRIVATE DEBT [ INFRASTRUCTURE

Private Equity

O,
6% Funds by Vintage

D 2019 and later
| 2014-2018
Bl rre-2014

$2.2T

$0.7T

($ Trillion)

2000 2001 2002 2003 2004 2005 2006 2007 2008

Source: Pregin, as of June 2023. To avoid double counting, fund of funds and secondaries are excluded.
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The NAV financing market is expected to grow very rapidly, by one estimate to $700B by 2030

The Market Opportunity

Growth Drivers
The growth of NAV loans has been driven by:

* Therising cost of capital and necessity for
sponsors to optimize their cost of debt

* Challenging M&A environment which has delayed
private equity exits, creating the need for additional
portfolio funding and LP liquidity solutions

* Changes to NAV loan structures that have made
the facilities more appealing to institutional investors

* Increasingly rated facilities, expanding the lender base
for these products

For illustrative purposes only. ' Private Equity International (Dec 2023). 2 Preqin, as of June 2023.
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The Market Opportunity for NAV Loans

“$12T

Il Current NAV market'

B Private Equity AUM?

Estimated NAV market 2030" | Private Capital AUM?
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The majority of private equity funds have returned more than their invested capital

How Have Private Equity Funds Performed Historically?
» Historically, only 2% of North American and European buyout funds' realized a net MOIC of < 0.5x; "8% realized a net MOIC of >= 0.5x and <1.0x
* The average bottom quartile private equity fund returned 0.8x in the worst performing vintage of the past 2+ decades

* Average PE fund performances imply high collateral coverage over a well-structured and low-LTV NAV loan through the life of the facility

Average Fund Returns by Vintage Realized Net Multiples
By Preqin Quartile Ranking? By Number of Liquidated Funds3 (n=655)
Mean Net MOIC ; 209
3.5x 1 i j [ Buyout (n=597)
3.0x A . 156 [ ] secondaries (n=58)
2.5x A : (447
i né6
2.0x - Q1 - i
15x Q2
i 60
1.0x - Q3 51 ] —
—————————————————————————————————————————————————— ' E
0.5x 1 0.8x Q4 i ! = 10 v
i ~ —
00x N s B e N
2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 <0.5x 0.5xto1.0x 1.0xto15x 15xto2.0x 2.0xto2.5x 2.5xto3.0x 3.0xto3.5x 3.5xto4.0x >4.0x

Source: SLC Analysis. Past performance is not indicative of future results. ' Preqin fund data for closed-end commingled North American and European Buyout Funds including vintages from 2000 to 2020. 2 Multiple of Invested Capital. > Same basis as footnote 1, also includes
Secondaries.
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Deal terms and structure are of vital importance in the protection of collateral and direction of cash

flows in NAV loans

What Are Structural And Legal Considerations?

Value Protection e \

* Lender valuation rights

* LTV-based covenants

« Asset eligibility criteria

* Concentration limitations

* Acceleration provisions

For illustrative purposes only.
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Cash
Direction

* Collateral accounts
* Cash sweep mechanisms

* Payment waterfalls

Collateral

.............. e Enforceability

Value Enforce-
Protection ability

* Transfer restrictions

 Enforcement limitations
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Disclosure

Hypothetical performance data does not represent the performance of actual client portfolios. Trading and other costs have not been deducted from the performance data (e.g. commissions and custodial fees). Hypothetical
results may differ significantly from actual performance, as there may be variations in the percentage of each security held, the timing of security purchases and sales, and the availability and/or price of a particular security
over time as the portfolio does not reflect actual market conditions. Forward-looking statements are speculative in nature and may be subject to risks, uncertainties and assumptions and actual results which could differ
significantly from the statements. Do not place undue reliance upon such forward-looking statements.

© 2025, SLC Management SLC Management is the brand name for the institutional asset management business of Sun Life Financial Inc. (“Sun Life”) under which Sun Life Capital Management (U.S.) LLC in the United States,
and Sun Life Capital Management (Canada) Inc. in Canada operate. Sun Life Capital Management (Canada) Inc. is a Canadian registered portfolio manager, investment fund manager, exempt market dealer and in Ontario, a
commodity trading manager. Sun Life Capital Management (U.S.) LLC is registered with the U.S. Securities and Exchange Commission as an investment adviser and is also a Commodity Trading Advisor and Commodity Pool
Operator registered with the Commodity Futures Trading Commission under the Commodity Exchange Act and Members of the National Futures Association. Past performance is not indicative of future results.

Nothing herein constitutes an offer to sell or the solicitation of an offer to buy securities. The information in these materials is provided solely as reference material with respect to the Firm, its people and advisory services
business, as an asset management company.

Market data and information included herein is based on various published and unpublished sources considered to be reliable but has not been independently verified and there is no guarantee of its accuracy or
completeness.

This content may present materials or statements which reflect expectations or forecasts of future events. Such forward-looking statements are speculative in nature and may be subject to risks, uncertainties and
assumptions and actual results which could differ significantly from the statements. As such, do not place undue reliance upon such forward-looking statements. All opinions and commentary are subject to change without
notice and are provided in good faith without legal responsibility. Unless otherwise stated, all figures and estimates provided have been sourced internally and are current as at the date of the paper unless separately stated.
All data is subject to change.

This information is not intended to provide specific financial, tax, investment, insurance, legal or accounting advice and should not be relied upon and does not constitute a specific offer to buy and/or sell securities, insurance
or investment services. Investors should consult with their professional advisors before acting upon any information contained in this paper. An investor may not invest directly in an index.

No part of this material may, without SLC Management's prior written consent, be (i) copied, photocopied or duplicated in any form, by any means, or (ii) distributed to any person that is not an employee, officer, director, or
authorized agent of the recipient.

This material is intended for institutional investors only. It is not for retail use or distribution to individual investors. Nothing in this presentation should (i) be construed to cause any of the operations under SLC Management
to be an investment advice fiduciary under the U.S. Employee Retirement Income Security Act of 1974, as amended, the U.S. Internal Revenue Code of 1986, as amended, or similar law, (i) be considered individualized
investment advice to plan assets based on the particular needs of a plan or (iii) serve as a primary basis for investment decisions with respect to plan assets.
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