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State BC Law 
Year

No. of supplier 
firms

No. of customer 
firms

No. of supplier 
firms

No. of customer 
firms Supplier firms Customer firms

Alaska - 0 0 0 0 0 0
Alabama - 2 0 14 3 1 0
Arkansas - 0 1 6 4 0 1
Arizona 1987 9 0 43 5 7 0
California - 176 24 654 126 165 22
Colorado - 47 3 67 9 29 0
Connecticut 1989 6 1 97 10 6 1
District of - 0 1 4 2 0 0
Delaware 1988 1846 422 9 5 9 5
Florida - 70 13 144 28 57 11
Georgia 1988 25 10 66 24 20 9
Hawaii - 1 0 2 0 1 0
Iowa - 6 1 13 1 4 0
Idaho 1988 1 0 3 1 0 0
Illinois 1989 16 3 135 52 13 3
Indiana 1986 32 7 37 8 23 4
Kansas 1989 4 5 14 2 3 1
Kentucky 1987 3 1 13 1 3 0
Louisiana - 4 0 7 1 3 0
Massachusetts 1989 105 16 210 39 90 14
Maryland 1989 20 10 52 12 13 6
Maine 1988 3 2 8 1 3 1
Michigan 1989 46 6 92 16 41 5
Minnesota 1987 106 11 130 19 92 9
Missouri 1986 18 4 48 18 13 3
Mississippi - 3 0 7 1 3 0
Montana - 3 0 4 0 3 0
North Carolina - 25 5 72 12 23 4
North Dakota - 0 0 0 0 0 0
Nebraska 1988 1 1 5 3 1 1
New Hampshire - 3 0 21 3 2 0
New Jersey 1986 82 19 209 39 67 14
New Mexico - 2 1 5 1 1 1
Nevada 1991 63 10 23 3 10 2
New York 1985 152 32 329 60 106 15
Ohio 1990 65 22 109 34 55 19
Oklahoma 1991 5 2 18 5 4 2
Oregon - 30 3 41 5 26 3
Pennsylvania 1989 72 27 132 39 55 18
Rhode Island 1990 5 0 9 3 4 0
South Carolina 1988 4 5 18 5 4 5
South Dakota 1990 3 1 3 1 3 1
Tennessee 1988 9 3 21 9 8 3
Texas - 44 7 170 53 42 7
Utah - 30 5 36 6 21 4
Virginia 1988 32 16 58 21 19 10
Vermont - 1 0 3 2 1 0
Washington 1987 35 3 43 8 29 3
Wisconsin 1987 33 5 46 8 27 5
West Virginia - 2 0 4 0 2 0
Wyoming 1989 4 0 0 0 0 0

Total 3254 708 3254 708 1112 212

State of locationState of Incorporation No. of firms incorporated and 
located in this state







 




          

         

  
           
            


                


          




            
       

           
  
             
             





 

(1) (2) (3) (4)
Dependent Variable ROA ROA ROA ROA

Supplier_after_BC_law x NonGovt Big Customer 0.008**
(0.004)

Supplier_after_BC_law x Govt Big Customer -0.019***
(0.006)

Supplier_after_BC_law x LT NonGovt Big Customer 0.012**
(0.005)

Supplier_after_BC_law x LT Govt Big Customer -0.021***
(0.007)

Supplier_after_BC_law x Pct NonGovt Big Customer 0.029***
(0.010)

Supplier_after_BC_law x Pct Govt Big Customer -0.043***
(0.013)

Supplier_after_BC_law x Pct LT NonGovt Big Customer 0.035***
(0.012)

Supplier_after_BC_law x Pct LT Govt Big Customer -0.040***
(0.013)

NonGovt Big Customer 0.010***
(0.003)

Govt Big Customer 0.014**
(0.006)

LT NonGovt Big Customer 0.015***
(0.004)

LT Govt Big Customer 0.009
(0.007)

Pct NonGovt Big Customer 0.037***
(0.009)

Pct Govt Big Customer 0.076***
(0.013)

Pct LT NonGovt Big Customer 0.052***
(0.011)

Pct LT Govt Big Customer 0.078***
(0.013)

Supplier_after_BC_law -0.002 -0.002 -0.002 -0.002
(0.004) (0.004) (0.004) (0.004)

Age -0.038*** -0.038*** -0.038*** -0.038***
(0.003) (0.003) (0.003) (0.003)

Size 0.115*** 0.114*** 0.115*** 0.114***
(0.003) (0.003) (0.003) (0.003)

Size squared -0.009*** -0.009*** -0.009*** -0.009***
(0.000) (0.000) (0.000) (0.000)

Industry-year ROA 0.146*** 0.146*** 0.145*** 0.145***
(0.015)) (0.015)) (0.015)) (0.015))

State-year ROA 0.123*** 0.123*** 0.120*** 0.120***
(0.023) (0.023) (0.023) (0.023)

Firm Fixed Effects Yes Yes Yes Yes
Year Fixed Effects Yes Yes Yes Yes

Adj R-Square 0.644 0.644 0.644 0.645 





 





            
             

            

            
             


            
      
            

             
             






 

(1) (2) (3)
Dependent Variable Sales/TA SGA/TA SGA/Sales

Supplier_after_BC_law x NonGovt Big Customer 0.057*** 0.008*** -0.010**
(0.010) (0.003) (0.004)

Supplier_after_BC_law x Govt Big Customer -0.080*** -0.018*** 0.009
(0.014) (0.004) (0.006)

NonGovt Big Customer -0.006 -0.018*** -0.014***
(0.008) (0.002) (0.003)

Govt Big Customer 0.032** 0.002 -0.014***
(0.014) (0.004) (0.005)

Supplier_after_BC_law -0.021** 0.000 0.006*
(0.010) (0.003) (0.004)

Age 0.142*** 0.070*** -0.010***
(0.007) (0.002) (0.003)

Size -0.110*** -0.134*** -0.069***
(0.007) (0.002) (0.003)

Size squared -0.007*** 0.006*** 0.005***
(0.001) (0.000) (0.000)

Industry-year Sale/TA 0.243***
(0.013)

State-year Sale/TA 0.186***
(0.023)

Industry-year SGA/TA 0.089***
(0.011)

State-year SGA/TA 0.099***
(0.018)

Industry-year SGA/Sale 0.038***
(0.009)

State-year SGA/Sale 0.013
(0.012)

Firm Fixed Effects Yes Yes Yes
Year Fixed Effects Yes Yes Yes

Adj R-Square 0.752 0.836 0.793 





 




           
           







 
 
     
           
         



               




(1) (2) (3) (4) (5)
Dependent Variable Sales Growth Pct Big Cus Sales Num Big Customers Pct Non-gov Big Cus Sales Num Non-gov Big Customers

OLS Tobit OLS Tobit OLS

Supplier_after_BC_law x NonGovt Big Customer 0.001 0.057*** 0.048***
(0.007) (0.021) (0.007)

Supplier_after_BC_law x Govt Big Customer -0.023** -0.146*** -0.046***
(0.009) (0.033) (0.009)

NonGovt Big Customer 0.015*** 0.696*** 0.891
(0.005) (0.017) (0.005)

Govt Big Customer 0.024** 0.545*** 0.582***
(0.009) (0.027) (0.009)

Supplier_after_BC_law -0.006 0.028** 0.012* 0.159*** 0.065***
(0.006) (0.012) (0.007) (0.031) (0.010)

Age -0.175 -0.027*** -0.003 -0.077*** 0.008
(0.007) (0.007) (0.005) (0.011) (0.008)

Size 0.067*** -0.026** 0.008 0.011 0.021**
(0.006) (0.011) (0.005) (0.016) (0.008)

Size squared -0.003*** 0.000 0.000 -0.007*** 0.000
(0.001) (0.001) (0.001) (0.002) (0.001)

Firm Fixed Effects Yes Yes Yes Yes Yes
Year Fixed Effects Yes Yes Yes Yes Yes

Adj R-Square 0.228 NA 0.892 N/A 0.634 




 

           





            
        
                
 
          


            
          
             

            
            
             
            

            







 

(1) (2) (3) (4)
Gov Cont1Y Gov Cont2Y Non Gov Cont1Y Non Gov Cont2Y

Supplier_AfterDuring_BC_Law 0.069 -0.013 0.108* 0.139**
(0.087) (0.097) (0.059) (0.060)

Past Relation 0.181*** 0.191*** 0.168*** 0.212***
(0.032) (0.036) (0.024) (0.024)

Supplier Pct NonGov Customer 1.557*** 1.448***
(0.098) (0.092)

Supplier Pct Gov Customer 0.928*** 0.972***
(0.108) (0.121)

Supplier ROA 0.600*** 0.826*** 0.723*** 0.729***
(0.106) (0.130) (0.087) (0.092)

Supplier Size 0.062* 0.058 0.165*** 0.141***
(0.037) (0.045) (0.031) (0.032)

Supplier Size Squared 0.000 0.002 -0.008** -0.004
(0.004) (0.104) (0.003) (0.004)

Customer Pct COGS -0.005 -0.021
(0.015) (0.017)

Customer_ROA 0.530*** 0.522**
(0.210) (0.218)

Customer Size -0.042 -0.035
(0.044) (0.046)

Customer Size Squared 0.005* 0.004
(0.003) (0.003)

Year Fixed Effects Yes Yes Yes Yes

Pseudo R-Square 0.106 0.112 0.082 0.099

Non-government CustomersGovernment Customers






 

           



           
            
   
           


               

          


             


   



(1) (2) (3) (4)
Dependent Variable Supplier ROA Supplier ROA Supplier Capex/TA Supplier Capex/TA

Customer ROA x Supplier_after_BC_law 0.154**
(0.070)

Customer ROA 0.212***
(0.058)

Customer ROA(-1) x Supplier_after_BC_law 0.165**
(0.080)

Customer ROA(-1) 0.012
(0.054)

Customer Capex/TA x Supplier_after_BC_law 0.090**
(0.042)

Customer Capex/TA 0.014
(0.027)

Customer Capex/TA (-1)x Supplier_after_BC_law 0.081**
(0.041)

Customer Capex/TA(-1) -0.014
(0.027)

Supplier_after_BC_law -0.025* -0.027* -0.014*** -0.014***
(0.014) (0.014) (0.004) (0.004)

Supplier Age -0.078*** -0.082*** -0.022*** -0.022***
(0.010) (0.010) (0.004) (0.004)

Supplier Size 0.162*** 0.169*** 0.012*** 0.007*
(0.013) (0.013) (0.004) (0.004)

Supplier Size squared -0.013*** -0.013*** -0.001 -0.001
(0.001) (0.001) (0.001) (0.001)

Relationship Fixed Effects Yes Yes Yes Yes
Year Fixed Effects Yes Yes Yes Yes

Adj R-Square 0.687 0.685 0.461 0.456 



 

           


  



          
           
        
             
               

      
             

     
            
        

  





 

(1) (2) (3)
Dependent Variable ROA ROA ROA

(Pct NonGovt Big Customer x  Customer_after_BC_Law) 0.031*** 0.028** 0.018*
(0.011) (0.011) (0.011)

Supplier_after_BC_law x Big_Customer 0.001
(0.003)

Big_Customer 0.008***
(0.003)

Supplier_after_BC_law x NonGovt Big Customer 0.008** 0.008**
(0.003) (0.003)

Supplier_after_BC_law x Govt Big Customer -0.012*** -0.012***
(-0.004) (-0.004)

Pct NonGovt Big Customer 0.027***
(0.007)

NonGovt Big Customer 0.004 -0.001
(0.003) (0.003)

Govt Big Customer 0.020*** 0.018***
(0.005) (0.005)

Supplier_after_BC_law -0.001 -0.001 -0.001
(0.003) (0.003) (0.003)

Age -0.028*** -0.029*** -0.028***
(0.003) (0.003) (0.003)

Size 0.066*** 0.065*** 0.065***
(0.003) (0.003) (0.003)

Size squared -0.005*** -0.005*** -0.005***
(0.000) (0.000) (0.000)

Industry-year ROA 0.166*** 0.167*** 0.166***
(0.017) (0.017) (0.017)

State-year ROA 0.086*** 0.082*** 0.082***
(0.025) (0.025) (0.025)

Firm Fixed Effects Yes Yes Yes
Year Fixed Effects Yes Yes Yes

Adj R-Square 0.620 0.621 0.621 



